Employee Stock Purchase Plan (Qualified)

S Fidelity

Stock Plan Services S

Filing taxes for your employee stock
purchase plan (qualified)

When you sell stock in a qualified employee stock purchase plan (ESPP), you may
have to report ordinary income—as well as any gain or loss—on your tax return.
This guide will help you understand which documents are needed and how they

are used when you, or your tax advisor, file your taxes.

IMPORTANT:

Before proceeding, refer to your employer’s plan documents to ensure that you're enrolled in a qualified
ESPP, as the tax treatment is different than in a nonqualified plan. If you're enrolled in a nonqualified ESPP,
use the nonqualified ESPP tax guide.



https://communications.fidelity.com/sps_library/docs/bro-tax-nqespp-click.pdf
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@ Gather the following documents

In order to accurately file your taxes, there are several documents and forms you may need. Some will be
provided by your employer and others will come from Fidelity or the IRS. Below is a list of potentially important
documents and how to get them. Make sure you have all of the applicable forms prior to filing your taxes.

Log in to Fidelity.com/taxforms to see what forms you'll receive and when you'll get them.

Form W-2 Your W-2 includes the taxable This form is provided by
income from your ESPP. your employer.

Form 1099-B This IRS form has details about your Available online at
stock sale and helps you calculate Fidelity.com/taxforms and also
any capital gain/loss. mailed to you. You can find out

when you'll receive them online.
2021 Supplemental Information The Supplemental Information form,
created by Fidelity, may contain infor-
mation not reported on your 1099-B
due to IRS regulations.

IRS Form 8949 These IRS forms are used to report Available online at www.irs.gov,*
taxes on equity awards and sales by calling 800.TAX.FORM
IRS Schedule D and Form 1040 of stock. (800.829.3676), or by visiting

your local IRS office.

HOW THESE DOCUMENTS WORK TOGETHER

Form 1099-B Form 8949 Schedule D Form 1040

to
complete...

used for... used for...

Supplemental
Information form

*Fidelity is not involved in the preparation of the content supplied at the third-party unaffiliated website and does not guarantee or assume any
responsibility for its content.
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http://Fidelity.com/taxforms
http://Fidelity.com/taxforms
https://www.fidelity.com/tax-information/overview
www.irs.gov
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@ What to do when you've sold stock

Now that you have sold shares that you purchased through your company’s qualified ESPP, there are two key pieces
of information you should be aware of:

e Your ESPP is taxed when you sell shares.

¢ You have taxable ordinary income to report as well as any capital gain/loss from the sale.

As you file your taxes, you'll want to consider if you made a qualifying or disqualifying disposition. Income tax and
capital gains are taxed differently, based on how long you've held the shares.

In order to receive beneficial tax treatment given under Section 423 for your ESPP, you are required to hold the shares:
e More than one year from the purchase date and

e More than two years from the offering date.

QUALIFYING DISPOSITION DISQUALIFYING DISPOSITION
If shares are sold after the required If shares are sold before the required
holding periods, it is considered a holding periods, itis considered a
qualifying disposition and is eligible disqualifying disposition and is not
for the Section 423 beneficial eligible for the Section 423
tax treatment. beneficial tax treatment.

Still not sure which disposition applies to your sale? Learn more about qualifying and disqualifying dispositions.
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https://workplaceservices.fidelity.com/bin-public/070_NB_SPS_Pages/documents/dcl/shared/StockPlanServices/ESPP Qualifying and Disqualifying Dispositions.pdf
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@ How your ESPP information is reported on your W-2

When you sell ESPP shares, your employer reports your ESPP income as wages in box 1 of your Form W-2. ESPPs
have no withholding for income tax, and Social Security and Medicare taxes do not apply. Whether you had a
qualifying or disqualifying disposition determines how much of the income is on your W-2. The information on
your W-2 is used to fill out tax form 1040.

Even if your employer doesn't report the income from an ESPP on your W-2, you're still responsible for reporting
and paying ordinary income tax.

HOW IS AN AWARD REFLECTED ON A W-27?

Example: IRS W-2 for an Employee Stock Purchase Plan (Qualified)

a Employee’s social security number Safe, accurate, Visit the IRS website at
OMB No. 1545-0008 FAST! Use www.irs.gov/efile *

b Employer identification number (EIN) 1 Wages, tips, other compensation 2 Federal income tax withheld
A
¢ Employer’s name, address, and ZIP code 3 Social security wages 4 Social security tax withheld
5 Medicare wages and tips 6 Medicare tax withheld BOX 1 e
7 Social security tips 8 Allocated tips ES P P | ncome W| “ usua uy
d Control number 9 10 Dependent care benefits be included with your ot her
e Employee’s first name and initial Last name Suff. | 11 Nonqualified plans ]:Za See instructions for box 12 com p en Sat ion N bOX 1 .
:
13 Statutory  Retiement  Thidparty | 12p
employee  plan sick pay ¢
P BOX 14 @®
14 Other 126 Y l [
P our employer may also
12d
O use box 14 to report the
§
f Employee’s address and ZIP code compen sation alread y
15 State  Employer’s state ID number 16 State wages, tips, etc. [ 17 State income tax 18 Local wages, tips, etc.| 19 Local income tax 20 Locality name B o
| included in box 1.
Form w-z wage and Tax Statement E D Department of the Treasury —Internal Revenue Service

Copy B—To Be Filed With Employee’s FEDERAL Tax Return.
This information is being furnished to the Internal Revenue Service.

BOXES 16 &18 ®
ESPP income could be included in boxes
16 and 18, if state and local taxes apply.

For illustrative purposes only.
*Fidelity is not involved in the preparation of the content supplied at the third-party unaffiliated website and does not guarantee or assume any

responsibility for its content.
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https://workplaceservices.fidelity.com/bin-public/070_NB_SPS_Pages/documents/dcl/shared/StockPlanServices/ESPP Qualifying and Disqualifying Dispositions.pdf
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Understanding ESPP gain or loss from a sale

When you sell shares of stock, you need to report any gain or loss from the sale.
Accurately reporting your gain or loss will help keep you from overpaying taxes.

A capital gain/loss is the difference between your sale price and your cost basis.

e If you sell stock for more than its value at purchase, you recognize a gain.
e If you sell it for less than its value at purchase, it's considered a loss.

e How much of that gain or loss you report depends on your cost basis.

Your capital gain/loss and cost basis information are located on the 1099-B and
Supplemental Information form. Often the cost basis on your 1099-B and
Supplemental Information form will differ. In this instance you'll want to review
the adjusted cost basis on your Supplemental Information form to help prevent
overpaying taxes. The details from these forms are used to calculate your capital
gain or loss on IRS Forms 8949, 1040, and Schedule D.

IMPORTANT

Make sure you have both your
1099-B and Supplemental
Information form when
reporting your gain or loss.

The information on your
1099-B is reported to the

IRS, but the Supplemental
Information form includes
adjustments necessary to
avoid overpaying taxes. You'll
want to use the information
on the Supplemental
Information form to make
any necessary adjustments
on Form 8949. To learn more
about how your gain/loss is
calculated, see how cost basis
factors into the equation.
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https://www.fidelity.com/bin-public/060_www_fidelity_com/documents/SPS_cost_basis_fact_sheet.pdf
https://www.fidelity.com/bin-public/060_www_fidelity_com/documents/SPS_cost_basis_fact_sheet.pdf
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@ Using Form 1099-B and the Supplemental Information form

If you sold stock, you'll receive Form 1099-B and the Supplemental Information form during the tax season.
The information on your 1099-B is reported to the IRS, but the Supplemental Information form includes
adjustments to a capital gain or loss necessary to avoid overpaying taxes. It's important that you review and
utilize the Supplemental Information form, as it is not reported to the IRS. Below are sample forms, along
with key pieces of information you'll find.

HOW IS A SALE REFLECTED ON FORM 1099-B?

Sample Form 1099-B

SHORT-TERM * Copy B for Recipient OMB No. 1545-0715
- - r Recipiet lo. -
OR LONG-TERM FORM 1099-B 20 Proceeds from Broker and Barter Exchange Transactions # "
—eShort-term transactions for which basis is reported to the IRS --report on Form 8949 with Box A checked and/or Schedule D, Part |
TRANSACTION e Proceeds are reported as gross proceeds unless otherwise indicated (a).(This Label is a Substitute for Boxes 2, 5, 6 & 12)

This is where you'll see

(IRS Form 1099-B box numbe:f are shown below in bold type)

1a Description of property, Stock or Other Symbol, CUSIP

|-|: YOU had a short—term or Action Quantity lgq?xlar(:d 1.; g:;;gm 1d Proceeds Othe:; ;);:((g; "::Ac;:"fedt 19 :as:f:sld: Gain/Loss (-) '"%v f:é:?% 155\;%55%2
o iscount isallowe ithhel ithhel
long-term transaction. It e ———— . '
WI“ help determlne WhICh Sale 403.686  07/31/ 04/16/ 11,422.60 6,894.96(e) 4,527.64
) TOTALS T1,422.60 6,894.96 0.00 0.00 0.00
Box A Short-Term Realized Gain 4,527.64
VEsion Of SChedUle D and Box A Short-Term Realized Loss 0.00
Form 8949 you need.
*This is i tax i ion and is being i to the Internal Revenue Service. If you are required to file a return, a negligence penalty or other sanction may be imposed on you
if this income is taxable and the IRS ines that it has not been reported.

COST OR OTHER BASIS @ GAIN/LOSS @

e This is provided to the IRS and may e Capital gain or loss from the sale of
need to be adjusted when you report shares. This amount may also need
the sale on Form 8949. If adjusted, to be adjusted. In that case, you'll
you'll find that value on the find that value on the Supplemental
Supplemental Information form. Information form.

e |f the amounts on the 1099-B and e |f the amounts on the 1099-B and
Supplemental Information form Supplemental Information form
differ, be sure to follow the steps to differ, be sure to use the adjusted
adjust the basis on Form 8949. This amount on your Supplemental
will help you avoid overpaying taxes. Information form. This will help you

avoid overpaying taxes.

For illustrative purposes only.
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@ Using Form 1099-B and the Supplemental Information form... continued

HOW IS A SALE REFLECTED ON THE SUPPLEMENTAL INFORMATION FORM?

Sample Supplemental Information Form

SHORT-TERM o

Fidelity
ORLONG-TERM | | 77777 v 20° " SUPPLEMENTAL INFORMATION
TRANSACTION @ Rochion 1D No. S8USdals Payers Foc 1D N, AN

e This is where you'll see
if you had a short-term or
long-term transaction. It
will help determine which
version of Schedule D and
Form 8949 you need.

 Qualifying dispositions
will always be considered
long-term.

For illustrative purposes only.

Detail Information

Note: This information is not reported to the IRS. It may assist you in tax return preparation.

Supplemental Stock Plan Lot Detail
Based on the disposal method you have selected, the lots that appear on your 1099 Supplemental may differ from the lots on the 1099-B.

QShon-Term Transactions

Description of Property, Stock or Other Symbol, Cusip e o

Grant Quantity Date of Date Sold Proceeds Ordinary Income Adjusted Cost or Wash Sale Loss  Adjusted Gain/Loss

Type (w) Acquisition (x)  or Disposed Reported (y) Other Basis (z) Disallowed

QsP 403.686 07/31/ 64/16/ 11,422.60 3,047.83 9,942.79 0.00 1,479.81

Totals 11,422.60 9,942.79

Short-Term Adjusted Realized Gain 1,479.81
Short-Term Adjusted Realized Loss 0.00
Wash Sale Loss Disallowed 0.00

ORDINARY INCOME ADJUSTED ADJUSTED

REPORTED @ COST BASIS @ GAIN/LOSS ®

e This amount (cross-
reference it with your
W-2) is entered in
column (g) of Form
8949 to adjust
the basis.

e This amount is used to
recalculate your gain/
loss. It's equal to the
ordinary income plus
the cost basis
on your 1099-B.

e This amount is
recalculated per your
adjusted cost basis. It
shows your proceeds
minus your adjusted
cost basis. This
information is not
reported to the IRS.
You'll want to use this
information when
reporting your taxes to
avoid paying more in
taxes than necessary.
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Submitting the information to the IRS

Now that you've gathered the information necessary to file your taxes,
how do you submit it to the IRS?
There are many ways to file your taxes: self-filing, using a tax-filing service, or with a tax advisor. Many tax-filing

services and programs allow you to automatically transfer information from Fidelity. Please note, however, that this
is not the case with the Supplemental Information form, and you'll need to manually enter it.

When filing the information you gathered will be used to report your taxes using IRS forms that include Form
1040 (for the compensation income) and Schedule D and Form 8949 (for the stock sale). If you need assistance
with these forms, more information can be found in the links below.

HOW DO I FILL OUT FORM 8949? HOW DO I FILL OUT SCHEDULE D?
e General IRS instructions ¢ General IRS instructions
e For instructions specific to stock plans, ¢ For Instructions specific to stock plans
click the images below. click the images below.
Form 8949 short-term Form 8949 long-term Schedule D short-term Schedule D long-term

gains or losses gains or losses

Now that you have the basic knowledge needed to file taxes on your equity awards, you can
utilize this information to file your tax return on your own or through a tax advisor. As you go
through the process, consider the different forms you may need including your W-2, 1099-B,
and Supplemental Information form. For additional information about stock plan taxes and
filing your tax return, visit our Taxes and Tax-Filing Center.
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https://www.fidelity.com/tax-information/overview
https://www.irs.gov/pub/irs-pdf/i8949.pdf
https://www.irs.gov/pub/irs-pdf/i1040sd.pdf
https://www.fidelity.com/go/stock-plan-services/understanding-taxes

Example: Form 8949 short-term @

ESPP: Purchase/sell after holding short-term

. e - OMB No. 1545-0074
Form 8949 Sales and Other Dispositions of Capital Assets
» Go to www.irs.gov/Form8949 for instructions and the latest information. 2(@2 1
Department of the Treasury L ) i i Attachment
Internal Revenue Service » File with your Schedule D to list your transactions for lines 1b, 2, 3, 8b, 9, and 10 of Schedule D. Sequence No. 12A
Name(s) shown on return Social security number or taxpayer identification number

Before you check Box A, B, or C below, see whether you received any Form(s) 1099-B or substitute statement(s) from your broker. A substitute
statement will have the same information as Form 1099-B. Either will show whether your basis (usually your cost) was reported to the IRS by your
broker and may even tell you which box to check.

Short-Term. Transactions involving capital assets you held 1 year or less are generally short-term (see
instructions). For long-term transactions, see page 2.
Note: You may aggregate all short-term transactions reported on Form(s) 1099-B showing basis was
reported to the IRS and for which no adjustments or codes are required. Enter the totals directly on
Schedule D, line 1a; you aren’t required to report these transactions on Form 8949 (see instructions).
You must check Box A, B, or C below. Check only one box. If more than one box applies for your short-term transactions,

complete a separate Form 8949, page 1, for each applicable box. If you have more short-term transactions than will fit on this page
for one or more of the boxes, complete as many forms with the same box checked as you need.

e
On Form 1099-B* |-»=[] (A) Short-term transactions reported on Form(s) 1099-B showing basis was reported to the IRS (see Note above)
If basis is in Box 1e [ (B) Short-term transactions reported on Form(s) 1099-B showing basis wasn’t reported to the IRS
(even if basis is [[] (C) Short-term transactions not reported to you on Form 1099-B
incorrect), check 1 Adjustment, if any, to gain or loss.
Box A here. (e) If you enter an amount in calumn {(g), (h)
ox A here @ ® (© @ Cost or other basis.| eeeTﬁ.Zr a ?;ﬁztlg i‘;“fi_';ﬂg‘gghs. Gain or (loss).
; “y - . Date sold or Proceeds See the Note below| Subtract column (e)
Ifno baSI.S or’0 (E;E;ﬁczg’-t?go(zhpr;\??g o) ?G:’e E:;:;um:(: disposed of (sales price) and see Column (e} from column (d) and
appears in Box 1e, ple: . " - G YN | (Mo, day, yr} | {see instructions) | in the separate U] (g combing the result
check Box B here. instructions  |Gode(s) from|  ymont of with column (g)
instructions adjustment
bl P A A % %, *
L / / / N N
[Company ticker/symbol and number of ESPP] N \ N -
shares sold [Box 1a on Form 1099-B] J Basis in Box 1e of 1099-B is too low or blank

/ / If Box A is checked: If Box B is checked:

Purchase date

[Box 1b on 1093-B] Column (e): Basis in Box 1e of 1099-B | Column (e): Correct basis of the sold
shares (purchase price + income on
Date stock sold Column (f): Code B W-2 for the discount at purchase).

[Box 1c on 1099-B] Use the Adjusted Cost Basis from

Column (g): Omitted amount (e.g. W-2

/ compensation not included). Use the Fidelity’s Supplemental Information
Gross proceeds from stock sale [Box 1d on 1099-B]. ] Ordinary Income Reported from Form.
Fidelity subtracts commissions and fees from the proceeds. J Fidelity’s Supplemental Information If the basis is blank or 0:

Form. Put in parentheses to indicate a
negative number (as this amount
reduces gain or increases loss). **

Column (f): Leave blank
Column (g): Leave blank

If the basis is incorrect:
Column (f): Code B
Column (g): Enter “-0-"

Calculate column totals.

You report these totals on Schedule D.

\. S
T LY

P } N

2 Totals. Add the amounts in columns (d), (e), (g), and (h) (subtract
negative amounts). Enter each total here and include on your
Schedule D, line 1b {if Box A above is checked), line 2 (if Box B
above is checked), or line 3 (if Box € above is checked) »

Note: If you checked Box A above but the basis reported to the IRS was incorrect, enter in column (g) the basis as reported to the IRS, and enter an
adjustment in column (g} to correct the basis. See Column (g) in the separate instructions for how to figure the amount of the adjustment.

For Paperwork Reduction Act Notice, see your tax return instructions. Cat. No. 377687 Form 8949 (2021)

For each type of sale (Box A, B, or C checked above), list all sales of that type together on a separate copy of Form 8949.

* Instead of the IRS version of Form 1099-B, you received a substitute statement from Fidelity with a different layout (e.g.
columns instead of boxes). All above instructions still apply.
** For ESPP shares sold in a disqualifying disposition, this amount is the W-2 income for the discount at purchase (Box 4 minus Box 5
on Form 3922).
Annotated diagram developed by myStockOptions.com. Copyright ©2022 myStockPlan.com Inc.

Do not copy or distribute this diagram without the express permission of myStockOptions.com.
Contact editors@mystockoptions.com for licensing information.




Example: Form 8949 long-term @

ESPP: Purchase/sell after holding long-term

. sgs . OMB No. 1545-0074
-. 8949 Sales and Other Dispositions of Capital Assets | OUBNo 15450074
P Go to www.irs.gov/Form8949 for instructions and the latest information. 2©2 1
Department of the Treasury y B N ) ) Attachment
Internal Revenue Service » File with your Schedule D to list your transactions for lines 1b, 2, 3, 8b, 9, and 10 of Schedule D. Sequence No. 12A
Name(s) shown on returm Social security number or taxpayer identification number

Before you check Box D, E, or F below, see whether you received any Form(s) 1099-B or substitute statement(s) from your broker. A substitute
statement will have the same information as Form 1099-B. Either will show whether your basis (usually your cost) was reported to the IRS by your
broker and may even tell you which box to check.

Long-Term. Transactions involving capital assets you held more than 1 year are generally long-term (see
instructions). For short-term transactions, see page 1.
Note: You may aggregate all long-term transactions reported on Form(s) 1099-B showing basis was reported
to the IRS and for which no adjustments or codes are required. Enter the totals directly on Schedule D, line
8a; you aren’t required to report these transactions on Form 8949 (see instructions).
You must check Box D, E, or F below. Check only one box. If more than one box applies for your long-term transactions, complete
a separate Form 8949, page 2, for each applicable box. If you have more long-term transactions than will fit on this page for one or
more of the boxes, complete as many forms with the same box checked as you need.

—
On Form 1099-B* =[] (D) Long-term transactions reported on Form(s) 1099-B showing basis was reported to the IRS (see Note above)
If basis is in Box 1e [~ (E) Long-term transactions reported on Form(s) 1099-B showing basis wasn't reported to the IRS
(even if basis is [] (F) Long-term transactions not reported to you on Form 1099-B
incorrect), check 1 Adjustment, if any, to gain or loss.
Box D here. (e) If you enter an amqum in calumn (g}, (h)
@ ® {©) (d) Caost or other basis. s 5:;5" a wax Fljs';’m‘:t_m- Gain or (loss).

H “0r - } Date sold or Proceeds See the Note below| 9e@ the separate instructions. | sybtract column (e)
Ifno bas!s or*0 (Eiﬁcrlg"t;?oghp?‘?;%y ) ?ﬁ:’e e::;ulrt:(: disposed of (sales price) and see Column (&} from column {d) and
appears in Box 1e, ple: . " -G8 V) | (Mo., day, yr) | (see instructions) |  in the separate M (g) combine the result
check Box E here. instructions  [Code(s) from Amount of with calumn (g)

instructions adjustment

//‘ A A A AN \\ \\
Company ticker/symbol and number of ESPP] / / / \\ \ LN

shares sold [Box 1a on Form 1099-B] Basis in Box 1e of 1099-B is too low or blank
VA 1 / / If Box D is checked: If Box E is checked:
| [P;;ihfseoia‘:ggg 8] Column (e): Basis in Box 1e of 1099-B | Column (e): Correct basis of the sold
B J / / shares (purchase price + income on

Column (f): Code B W-2 for the discount at purchase).

Use the Adjusted Cost Basis from

Date stock sold

Column (g): Omitted amount (e.g. W-2

[Box 1¢c on 1099-B] / compensation not included). Use the Fidelity’s Supplemental Information
Ordinary Income Reported from Form. o
Gross proceeds from stock sale [Box 1d on 1099-B]. Fidelity’s Supplemental Information IFthe basis is blank or 0:
Fidelity subtracts commissions and fees from the proceeds. Form. Put in parentheses to indicate a Column (f): Leave blank
J/ negative number (as this amount Column (g): Leave blank

reduces gain or increases loss).**

If the basis is incorrect:
Column (f): Code B
Column (g): Enter “-0-"

Calculate column totals.

You report these totals on Schedule D. I

2 Totals. Add the amounts in columns (d), (e), (g), and (h) (subtract > 4

negative amounts). Enter each total here and include on your / ‘ * \

Schedule D, line 8b (if Box D above is checked), line 9 (if Box E
above is checked), or line 10 (if Box F above is checked) »

Note: If you checked Box D above but the basis reported to the IRS was incorrect, enter in column (g) the basis as reported to the IRS, and enter an
adjustment in column (g} to correct the basis. See Column (g) in the separate instructions for how to figure the amount of the adjustment.

Form 8949 (2021)
For each type of sale (Box D, E, or F checked above), list all sales of that type together on a separate copy of Form 8949.

* Instead of the IRS version of Form 1099-B, you received a substitute statement from Fidelity with a different layout (e.g.
columns instead of boxes). All above instructions still apply.

** For ESPP shares sold in a qualifying disposition, this amount is the W-2 income for the discount at purchase (Box 3 minus Box 8 on
Form 3922). When the actual gain at sale is less than the discount on the purchase date, the ordinary income is the amount of the
actual gain at sale. When the sale price is less than the purchase price, there is no ordinary income.

Annotated diagram developed by myStockOptions.com. Copyright ©2022 myStockPlan.com Inc.
Do not copy or distribute this diagram without the express permission of myStockOptions.com.
Contact editors@mystockoptions.com for licensing information.




Example: Schedule D short-term gains or losses

Schedule D: Short term gains or losses

SCHEDULE D
{Form 1040)

Department of the Treasury
Internal Revenue Service (99)

Capital Gains and Losses

» Attach to Form 1040, 1040-SR, or 1040-NR.

» Go to www.irs.gov/ScheduleD for instructions and the latest information.
> Use Form 8949 to list your transactions for lines 1b, 2, 3, 8b, 9, and 10.

OMB No. 1545-0074

2021

Attachment
Sequence No. 12

Name(s) shown on retumn

Your social security number

Did you dispose of any investment(s) in a qualified opportunity fund during the tax year?
If “Yes,” attach Form 8949 and see its instructions for additional requirements for reporting your gain or loss.

] Yes

[ No

Short-Term Capital Gains and Losses—Generally Assets Held One Year or Less (see instructions)

1099-B for which basis was reported to the IRS and for
which you have no adjustments (see instructions).
However, if you choose to report all these transactions
on Form 8949, leave this line blank and go to line 1b

The totals of all stock sales NOT
appearing on Form 8949 because the
correct basis was reported to the IRS
on Form 1099-B (i.e. no adjustments
were needed) go on this line.

See instructions for how to figure the amounts to enter on the (@) (h) Gain or (loss)
lines below. (d) (e) Adjustments Subtract column (g)
. . . Proceeds Cost to gain or loss from | from column (d) and
This form may be easier to complete if you round off cents to (sales price) {or other basis) Form(s) 8949, Part |, | combine the result
whole dollars. line 2, column (g) with column (g)
1a Totals for all short-term transactions reported on Form

1b

Totals for all transactions reported on Form(s) 8949 with
Box Achecked . . . . .

’
The fotals of all stock sales from the
columns on Form 8949 where Box A
is checked (i.e. the basis in Box 1e on

Form 1099-B is reported, even if it's

Totals for all transactions reported on Form(s) 8949 with
Box B checked

incorrect) go on this line.
\ J

Totals for all transactions reported on Form(s) 8949 with
Box C checked

Short-term gain from Form 6252 and short-term gain or (loss) from Forms 4684, 6781, and 8824
Net short-term gain or (loss) from partnerships, S corporations, estates, and trusts from

Annotated diagram developed by myStockOptions.com. Copyright ©2022 myStockPlan.com Inc.

3

~
The totals of all stock sales from the
columns on Form 8949 where Box B is
checked (i.e. the basis in 1e on Form
1099-B is blank or 0) go on this line.

Please do not copy or distribute this diagram without the express permission of myStockOptions.com.
Contact editors@mystockoptions.com for licensing information.




Example: Schedule D long-term gains or losses

Schedule D: Long term gains or losses

SCHEDULE D
{Form 1040)

Capital Gains and Losses

» Attach to Form 1040, 1040-SR, or 1040-NR.

Department of the Treasury
Internal Revenue Service (99)

» Go to www.irs.gov/ScheduleD for instructions and the latest information.
> Use Form 8949 to list your transactions for lines 1b, 2, 3, 8b, 9, and 10.

OMB No. 1545-0074

2021

Attachment
Sequence No. 12

Name(s) shown on retum

Your social security number

Long-Term Capital Gains and Losses —Generally Assets Held More Than One Year (see instructions)

See instructions for how to figure the amounts to enter on the
lines below.

This form may be easier to complete if you round off cents to
whole dollars.

(d)
Proceeds
(sales price)

{€)
Cost
(or other basis)

(9)
Adjustments
to gain or loss from
Form(s) 8949, Part Il,
line 2, column (g}

(h) Gain or (loss)
Subtract column (g}
from column (d) and

combine the result
with column (g)

8a Totals for all long-term transactions reported on Form
1099-B for which basis was reported to the IRS and for
which you have no adjustments (see instructions).
However, if you choose to report all these transactions
on Form 8949, leave this line blank and go to line 8b

The totals of all stock sales NOT
appearing on Form 8949 because the
correct basis was reported to the IRS
on Form 1099-B (i.e. no adjustments

were needed) go on this line.
\ o

8b Totals for all transactions reported on Form(s) 8949 with
Box D checked

N
( The fotals of all stock sales from the
columns on Form 8949 where Box D

is checked (i.e. the basis in Box 1e on
Form 1099-B is reported, even if it's

9 Totals for all transactions reported on Form(s) 8949 with
Box E checked

L incorrect) go on this line.

10 Totals for all transactions reported on Form(s) 8949 with
Box Fchecked. . . . . e

11 Gain from Form 4797, Part |; long-term gain from Forms 2439 and 6252; and long-term gain or (loss)

from Forms 4684, 6781, and 8824

Annotated diagram developed by myStockOptions.com. Copyright ©2022 myStockPlan.com Inc.
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The totals of all stock sales from the
columns on Form 8949 where Box E is
checked (i.e. the basis in 1e on Form
1099-B is blank or 0) go on this line.

Please do not copy or distribute this diagram without the express permission of myStockOptions.com.
Contact editors@mystockoptions.com for licensing information.




3 Fidelity

INVESTMENTS

Fidelity does not provide legal or tax advice. The information herein is general and educational in nature and should not be considered
legal or tax advice. Tax laws and regulations are complex and subject to change, which can materially impact investment results.
Fidelity cannot guarantee that the information herein is accurate, complete, or timely. Fidelity makes no warranties with regard to such
information or results obtained by its use, and disclaims any liability arising out of your use of, or any tax position taken in reliance on,
such information. Consult an attorney or tax professional regarding your specific situation.

Fidelity Stock Plan Services, LLC, provides recordkeeping and/or administrative services to your company’s equity compensation plan, in addition
to any services provided directly to the plan by your company or its service providers.

Fidelity Brokerage Services LLC, Member NYSE, SIPC
© 2022 FMR LLC. All rights reserved.
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